
Extract from Hansard 
[ASSEMBLY — Thursday, 18 May 2017] 

 p306c-307a 
Dr Mike Nahan; Mr Mark McGowan 

 [1] 

ELECTION PROMISES — NEW TAXES 

41. Dr M.D. NAHAN to the Premier: 

On 21 February the Premier said, “There will be no new taxes on West Australians, full stop.” Does the Premier 
stand by that promise? 

Mr M. McGOWAN replied: 

I thank the Leader of the Opposition. The government stands by its commitments as indicated in the election 
campaign, and I look forward to delivering on our commitments. I do note that the state is in a difficult financial 
position, which was left to us. I want to outline the situation to the house regarding the position that the state has 
been left in. 

Several members interjected. 

The SPEAKER: Members! 

Mr M. McGOWAN: The position the state has been left in is diabolical and very difficult. 

Dr M.D. Nahan interjected. 

The SPEAKER: Leader of the Opposition! 

Mr M. McGOWAN: Since the Pre-election Financial Projections Statement, the government’s revenue over the 
forward estimates has declined in the vicinity of $2 billion. Around a billion dollars of that is GST revenue across the 
forward estimates. On top of that is a softness in land tax collections; and on top of that, in the federal budget handed 
down last week, was a decline in grants to the state of $500 million in health and education. That is just the start. The 
predictions are that there will be further declines in revenue associated with the iron ore price. 

Several members interjected. 

The SPEAKER: Leader of the Opposition, you have asked a question; just let the Premier answer it, thank you. 

Mr M. McGOWAN: It has been a very difficult situation since the state election. I want to outline the situation 
that was known at the state election. In 2007–08, the last year of the former Labor government, the state’s total 
debt was $3.6 billion. In the 2016–17 financial year, the debt is $33.18 billion—in other words, a $30 billion 
increase in debt over the course of the last government. 

Several members interjected. 

The SPEAKER: Members! 

Mr M. McGOWAN: Who was the Treasurer during the term of that government? The Leader of the Opposition 
was. There was a $30 billion increase in debt! On top of that we found, on arriving in office, that when one looks 
at the net-debt-to-revenue ratios of all the states, Western Australia has the worst. We have an 82.3 per cent 
net-debt-to-revenue ratio in Western Australia. The rule that was adopted when I was last a minister was that we 
never allowed it to go above 47 per cent. 

Dr M.D. Nahan interjected. 

The SPEAKER: Leader of the Opposition, I will call you to order for the first time. If you want to stay here today, 
listen to get the answer to your question; otherwise, you will be going home early. 

Mr M. McGOWAN: It is an 82.3 per cent net-debt-to-revenue ratio. New South Wales has a 30 per cent 
net-debt-to-revenue ratio. Victoria has a 51 per cent net-debt-to-revenue ratio. 

Dr M.D. Nahan interjected. 

The SPEAKER: I call the Leader of the Opposition to order for the second time. 

Mr M. McGOWAN: The truth of the matter is that the guilty party when it comes to the state of 
Western Australia’s finances is the Liberal and National Parties. 

Point of Order 

Ms L. METTAM: It is a yes or no question. He is not answering the question. 

Several members interjected. 

The SPEAKER: Members! I will call you to order for the first time. That was not a point of order. This is not 
a place to be frivolous, so I call you to order for the first time.  
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Mr S.K. L’ESTRANGE: I have a point of order. If somebody calls a point of order, is it not the role of the Speaker 
to decide whether it is a point of order, and not to call them? 

The SPEAKER: She asked a question; she did not make a point of order. But if you want to query me, go right 
ahead. 
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